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KANSAS PACIFIC '.RAILWAY, 

(TTKIOK PACIFIC BAILWAY, EASTEBIT BIV.ISION.^ 



Washington, June 10;.18'68.^ 

TKe great advantages to be gained by the countr3rfrDm 
the extension of the Kansas Pacific Railway to the Paci^c 
Coast by a line running through New Mexico and Arizona, 
are admitted. But it has been supposed that these benefits 
could not be realized except at great cost to the Government. 

It was natural that this view should be entertained prior 
to the opening of the Road for business, but now that it 
has been regularly in operation over a year for a considerable 
distance, and estimates have given place to experience, there 
is no excuse for ignorance of the fact that these results de- 
monstrate not only that there is no loss, but that the Government 
is an immediate pecuniary gainer by the aid which it has 
granted. This arises from the fact this Road occupies mainly 
the route of military posts on the old Santa Fe trail across 
the Plains on which the extensive army transportation from 
the Missouri River to Southern and Middle Colorado, New 
Mexico, and part of Arizona has always gone.* 

If any one will candidly go over the few simple facts and 
figures stated in the official reports and departmental certifi- 
cates attached hereto, which relate to this Road, he jnust be 
satisfied of the truth of this statement. 

*That the amount of transportation done by the Road for 

■■ I .■■■■■ ■ m yi— "^—i — ^— l^i^i^M^— ^— ^— B^*^ ■■ ■ i^— — Mi^i ■■111— ^»^— ^^■^»^^»^»^—^^w^— ^»^^i^^.» I ■■■ ■ ■■ I ,. 

* Nearly one-half of the entire military force between the Missouri Riyer and 
the Pacific Coast inclasive, and from the British Possessions to Mexico, is sta- 
tioned in Kansas, Southern Colorado, New Mezica, Arizona, and Southern Cali- 
fornia — and will be supplied from this Road. (See " Position and Distribution 
of Troops," &c., page 27.) 



the Government during 1867 was not exceptionally large 
is sujficiently shown by the fact that its entire value fop the 
year for mails, troops, militai'/and Indian supplies, upon 
which the calculations of 'saving have been based, was but 
|511,908S). . ^V;.y " 

It has also been jtjiought, that as far as the investment of 
the Government in the work was concerned, it amounted to 
a virtual gift, with Very little chance of its return, except by 
the indirect benefits it would confer upon the people. The 
facts ap-pended, however, are convincing — 

lst:/Ttlat the Government is receiving directly into its 
treasury, by actual payments /ro/n this Company^ (the Kansas 
/Pacific,) more than the interest upon all the United States 
\ Bonds issued to it, added to a sinking fund that will extin- 
guish the principal at maturity; in other words, more than 
the entire outlay of the Oovernment or its annual obligation 
arising from this aid. This is altogether irrespective of the 
economy arising from the substitution of rail for wagon road 
in the transportation of the mails, troops, and supplies for 
the Government. 

2d. That, unless* the law be changed, it is simply impossible 
for the Government to lose a dollar of its investment, prin- 
cipal or interest, but that the whole must inevitably be 
returned through the channels of the Treasury, not by 
indirect advantages thereto, but by actual and direct payment 
from the Company, And that the power of the Government 
to enforce this repayment is ample against the Eoad, no 
matter into whose hands it may fall. 

Surely a positive demonstration of the fact/ that a vote 
for the aid required to extend this Boad, is a vote to reduce 
the immediate demands upon the National Exchequer, not 
in the future, but noiv, at once, to diminish the expenditures 
of the Government, and thereby dinainish taxation this 
year and next, and continuously thereafter, will remove any 
honest scruple that may exist against this measure as a 
principle, or in favor of its being delayed — when in addition 
it is shown that the Pacific Railroad act ensures the entire 
return of the investment of the Government, principal and 
interest. 



But one other objection is urged: that these Roads, 
however necessary or beneficial, are schemes for personal 
aggrandizement. 

To answer this, there might be recalled — the difficulty which 
every one understands of obtaining capital for enterprises in 
the far West, and the history of the numerous cases of railroads 
in that quarter which have passed out of the hands of their 
original owners, whose entire investments have thus been 
sacrificed ; the fact that th^se Pacific Boads pass through a 
country that is practically uninhabited, where the Govern- 
ment owns all the land, and does, at present, a large portion 
of the business that is carried on, and the very great doubt 
whether within a period that would benefit the present genera- 
tion^ private capital, sensitive and unwilling to incur risks, 
could be enlisted to an amount sufficient to bear the whole 
expense of these Eoads. But it is not necessary to fall back 
upon these arguments. It will answer to state two facts : 

1st. That the cash cost of building and equipping this 
Road has thus far been more than double the amount of aid 
received from the United States Government, and that the 
estimates of the engineers show that this proportion will, to 
say the least, be maintained between the end of the track and 
the Pacific coast, allowing for the increased aid required in 
the mountain districts. 

2d. That \i persons are aggrandized by the results, no one 
should complain since they run all the risksy while the Govern- 
ment, which is aggrandized tenfold more than the most 
sanguine have ever predicted for the private capital invested, 
does not and cannoty from the nature of things, run the risk 
of one dollar of its outlay. 

The application of the facts and figures contained in the 
annexed official certificates, reports and affidavits to the proof 
of the above statements is so obvious to those who will care- 
fully examine them, that it is not considered necessary to do 
more than merely append them. 

JOHN D. PERRY, 

President Union Pacific Railway ^ E, D. 
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Extract from Pacific Railroad Act of July, 1864. 

Section 10. And be it further enacted ^ That section five of 
said act of July, 1862, be so modified and amended that the 
Union Pacific Bailroad Company, the Central P. E. K. Co., 
and any other company authorized to participate in the con- 
struction of said Boad, may, on the completion of each section 
of said Road, as provided in this act, and the act to which this 
act is an amendment, issue their first mortgage bonds on 
their respective railroad and telegraph lines to an amount 
not exceeding the amount of the bonds of the United States^ 
and of even tenor and date, time of maturity, rate and char- 
acter of interest, with the bonds authorized to be issued to 
said Railroad Companies respectively. And the lien of the 
United States bonds shall be subordinate to that of the bonds 
of any or either of said Companies hereby authorized to be 
issued on their respective Roads, property and equipments, 
except as to the provisions of the sixth section of the act to which 
this act is an amendment j relating to the transmission of dis- 
patches and the transportation of mailsy troops^ munitions of 
loar^ supplieSy and public stores for the Government of the 
United States. 



Extract from Pacific Bailroad Act pf July, 1862. 

Section 6, And be it further enacted, That the grants 
aforesaid are made upon condition that said company shall 
pay said bonds at maturity, and shall keep said Railroad and 
telegraph line in repair and use, and shall at all times trans- 
mit dispatches over said telegraph line, and transport mails, 
troops and munitions of war, supplies and public stores upon 
said Railroad for the Government, whenever required to do 
so by any department thereof, and that the Government 
shall at all times have the preference, in the use of the same, 
for all the purposes aforesaid (at fair and reasonable rates of 
compensation, not to exceed the amounts paid by private 
parties for the same kind of services ;) and all compensation 
for services rendered for the Government shall be applied to 
the payment of said bonds and interest until the whole 
amount is fully paid. Said Company may also pay the 
United States, wholly or in part, i^ the sam^ or other bonds, 
treasury notes, or other evidences oi[ debt against the United 
States, to be allowed at par ; and after ^d road is com- 
pleted, until said bonds and interest are paid, at least Jive 
per centum of the net earnings of said Boad shall also be 
anmially applied to the payment thereof. 
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Extract from Pacific Railroad Amendment of July, 1864. 

Section 5. And be it further enacted, That the time for 
designating the general route of said Railroad, and of filing 
the map of the same, and the time for the completion of that 
part of the Railroads required by the terms of said act of 
each Company, be and the same is hereby extended one year 
from the time in said act designated ; and that the Central 
Pacific Railroad Company of California shall be required to 
complete twenty-five miles of their said Road in each year 
thereafter, and the whole to the State line within four years, 
and that only one-half of the compensation for services rendered 
for the Government by said Companies shall be required to be 
applied to the payment of the bonds issued by the Govern- 
ment in aid of the construction of said Road. 
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Statement of account of Union Pacific Railway Company, 
Eastern Division, with the Government for year 1867. 

During the year 1867, the cost of transportation for the 
Government over this Railroad amounted to $511,908 24 

As shown by certificates of Quartermaster General's and Postmaster General's 
Departments, and also by affidavit of Auditor of the Company attached hereto, 
(pages 23, ^26, and 33.) 

One-half of which was retained by the United States Treas- 
urer according to law to repay the bonds loaned by the 
Government $255,954 12 

While the total interest on *$3,353,909.16 bonds 
issued in aid of the Road, paid by Govern- 
ment for the same period, as shown by certi- 
cate of Register of United States Treasury 
hereto attached (page 21) was 201,234 55 

Leaving an excess in the hands of the United 

States Treasurer from this source alone of.... $54,719 57 

Which is sufficient to provide a sinking fund 
that will meet and extinguish all the bonds at 
maturity, $3,353,909.16 42,454 54 

And still leave a surplus in the hands of the 

Government of $12,265 03 

This, be it remembered, is from the first year's operations, 
paid in cash to the United States Treasury by the Company, 
and toithout any reference whatever to economy of rail over 
wagon transportation, 

^ The total amount of United States bonds issued at the close of 1867, was 
;j^5, 360, 000, being $16,000 per mile on three hundred and thirty-five miles ; but 
the whole of this distance was not completed until the end of the year, and these 
bonds are only issued and bear interest only from and after the acceptance of each 
section. It follows, therefore, that the amount of bonds stated above $3,353,909, 
which is the amount issued on the average distance of 209 6.10 miles, and the 
amount on which interest accrued during |he year is correct for the purpose of 
this account. The average distance on which the above transportation was done 
for the Government in 186 Y was btU one hundred and fifty-three miles, as shown 
by certificate of Quartermaster General's Department. (See page 26.) 
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House of Representatives, May 25, 1868. 

The Committee on Military Affairs y to whom was referred a 
letter from the Secretary of War, enclosing a letter of Lieu- 
tenant General Sherman, dated March 4, 1868, recommend- 
ing Government aid to extend the Union Pacific Railway, 
Eastern Division, as ^' a military necessity'' and a measure 
of public economy, beg leave to report : 

That they have carefully considered the statements therein 
made, and have found them confirmed by the following facts, 
drawn from official record : 

The cost to the Government for transportation 
on the Union Pacific Railway, Eastern Divis- 
ion, in 1867, was.. *$511,908 24 

If the military supplies had been Avagoned, and 
the mails carried by stage, and the troops 
marched, (taking the average rates at which 
the Government made its transportation con- 
tracts for that year, as shown by certificates 
of the Departments of the Quartermaster 
General and Postmaster General,) the cost 
would have been 1,358,291 06 



t Saving to the Government in 1867 $846,382 82 



* See Certificate of Quartermaster General, page 22 ; Certificate of Postmaster 
General, page 26; Summary, with Affidavit of Auditor of Company, page 33 : 
and Explanatory Note, page 25. 

t The Committee have stated the amount of saving to the Govern- 
ment in 1867, at $846,382 82 

This, however, is based upon the presumption that the whole 
amount of $511,908.24 was paid by the Government in cash, as it 
would have been if the service had been done by wagons. Only 
one-half J however, was paid, the balance having been retained by 
the Treasury Department, as provided by the Pacific Railroad act. 

To ascertain the real cash saving, therefore, add 255,954 12 

Actual diminished cash expenditure for 1867 $1,102,336 94 



Equivalent to about one-third of the whole amount of United States bonds 
then issued to this Company, or to which it had become entitled by the construc- 
tion of its Road. 

WM. J. PALMER, 

IVMsurer Union Pacific Railway, E. D . 
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At this rate of saving, all the United States bonds'^ issued \% 
aid of this Road, principal and interest, would be extinguisTui 
in less than four years. 

These are the results of the use by the Government of the 
finished portion of the road in Kansas in the last year. 

In regard to the extension of the road beyond the point in 
Kansas at which its subsidy ends, the committee find that 
there are three regiments^ of troops in New Mexico, (two of 
infantry and one of cavalry,) nearly all of the supplies for 
which are wagoned from the end of the Kansas Pacific Kail- 
way, at a cost of $1.28^ per 100 pounds per 100 miles. At 
the present freight rates of the Railway, as shown by their 
printed schedule,§ the saving in transportation on these sup- 
plies to Albuquerque, II on the Rio Grande, a central distribu- 
ting point in New Mexico, would be, per annum, $851,880. 
We have ascertained that the additional saving to the Gov- 
ernment in the transportation to Albuquerque of the mails, 
troops, and Indian supplies, would be $231,992. Total an- 
nual saving, $1,083,872.** 

But there is another consideration of economy in the 
public expenditure^ as the result of constructing the Koad. 
Lieutenant General Sherman has testified that one-half of 
the military force in New Mexico could be dispensed with if 
the Road was constructed, owing to the greater mobility of 
the remainder, and the growth of self-protecting settlements 
on the line of the Road. As his estimate of the cost of main- 
taining the two regiments of infantry and one of cavalryf was 
about four millions of dollars a year, the committee find that 
an additional saving to the Government, of two millions 
annually, would thus he effected by the Road. This saving, 
added to the saving in the transportation of the diminished 
military force that would be left in New Mexico, and of the 
supplies to maintain them, including the carriage of the 
mails and Indian goods and supplies, would, in less than six 
year8,'\'\ reimburse the entire loan necessary to extend the Road 
from its present terminus to the Rio Grande, 



* See Certificate of Register of U. S. Treasury, page 21, and foot-note, page 11. 

t See Distribution of Troops, page 27. 

X See Certificate of Quartermaster General, page 22. 

'\ See foot-note, and Certificate of Quartermaster General, page 22. 

1 See foot-note, page 41. 

•'**See Certificate of Quartermaster's Department, pages 23 and 26, and Sum- 
mary, page 24, et seq. 

ft See pages 44, 45, and 46. 
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The committee have had satisfactory evidence presented to 
them that west of Albuquerque,"^ and through Arizona and 
Lower California, the same or even larger proportionate 
economy in the public service would be effected by the sub- 
stitution of railway for wagon transportation, with the result 
of an equally certain payment of the interest and extinction 
of the principal of the Government aid long prior to its 
maturity. 

The committee have also had before them the written 
recommendation of Major General Philip H. Sheridan that 
the Government at once continue its aid to the Kansas Pacific 
Kailway, in the course of which he says : 

" It almost substantially ends our Indian troubles, by the moral eflfect which it 
exercises over the Indians, and the facility which it gives to the military in con- 
trolling them. * * * * No one, unless he has personally visited this 
country, can appreciate the great assistance which this Road gives to economy, 
security, and effectiveness in the administration of military affairs in this depart- 
ment." 

The committee make no recommendation to the House, but 
merely report the facts which they have ascertained in the 
coDsideration of General Sherman's letter, and ask that the 
same be printed and referred to the Committee on the Pacific 
Railroad, and that the accompanying detailed statements, 
documents, and official certificates be referred to the same 
committee, without being printed. 

* See Distribution of Troops, page 2Y, and page 28, et seg. 
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It will be observed that, while the foregoing report 
shows from the actual business of the Eoad that the aid 
granted to the Company on the Boad constructed will be 
repaid in full in less than four years from annual savings to the 
Government, this saving continues thereafter permanently, 
and all the benefits and advantages of the Bailroad are still 
secured, and the fifty per cent, of the total receipts of the Gov- 
ernment are retained until all interest and principal is repaid 
hy the Connpany, 

And these are not estimates, but the actual results of the 
lirst year's buBiness of the Road. 

The amount of bonds issued by the Government to the 
Company for the length of road on which the above-stated 
savings resulted, were $3,218,893, as shown by the certifi- 
cate of the Auditor of the Company, (page 35) But as 
there is a slight discrepancy between this amount and that 
stated by the Begister of the United States Treasury in the 
accompanying certificate, $3,353,909 — the latter, which is 
the largest, has been assumed as correct for the present 
purpose. 
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Treasury Department, 

Eegister's Office, May 7, 1868. 

I certify that the amount of interest declared payable 
during the year 1867 upon bonds issued by the United States 
to the Union Pacific Kailway Company, Eastern Division, 
was two hundred and one thousand two hundred and thirty- 
four dollars and fifty-five cents ($201,234.55,) equivalent to 
one years interest upon an average amount of $3,353,909.16 
U. S. six per cent, registered bonds issued to said Company ; 
and that the amount of said U. S. bonds issued to said Com- 
pany in all, to the 30th day of June, 1867, inclusive,* was 
three million three hundred and sixty thousand dollars 
($3,360,000.) 

J. A. GRAHAM, 

AssuUint Register, 



* Or average date of the year. 



(( <( 
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Quartermaster General's Office, 

Washington, D. C, June 6, 1868. 

Wm. J. Palmer, Esq., 

Treasurer Union Pacific Railroad Co, ^ E, D, 

Willards' Hotel, Washington, D. C. 

Sir: Your communication of May 28th is received. 

In reply to your request that the Quartermaster General 
will certify from the records of this Department as to the 
comparative rates of railroad and wagon transportation on 
Route No. 2,* by which the Boad of your Company runs, and 
also as to the amount of transportation performed for the 
Government by your Company in 1867, you are respectfully 
informed that the records of this office supply the following 
information : 

That the rates paid by Government for wagon transporta- 
tion on said route in 1867, were as follows: 

From April to July 8 $1.28 per 100 lbs. per 100 miles. 

" Julys toJuly31 , 1.66J 

'* Auf^ust to December iuclusiye, 5 mos. 2 16 j 

The average being 1.79 

Or 86 8-19 ots. per toh per mile. 

That during the same period, the average rate (based upon 
the Company's- published tariff) paid by the Government 
for transportation over the Kansas Pacific Railroad, was : 

To May 1, 1867 52 G-T cts. per 100 lbs. per 100 miles. 

May 1 to August 1 55* " " " 

August 1 to December 31, '67 ....56j " " 

The average being 64 96-ioo " " " 

Or 10 99-100 cts. per ton per mile. 

Also that the rates at which Government has made its 
contracts for tvagon transportation to New Mexico for 1868-9 
are : 

From April to November $1.29 per 100 lbs. per 100 miles. 

For November - 1.75 " *' 

From December, '68, to April, '69 2.00 " '' 

The average being 1.42 '' 

Or 28 4-10 ots. per ton per mile. 

The rates now being paid your Company by the Govern- 
ment are the same as for 1867 ; the average rate being ten 
and ninety-nine one-hundredths cents (lOj^c.) per ton per 
mile. 

* Route No. 2 is the constantly diminishing Road to New Mexico, which for- 
merly began at the Missouri River ; afterwards at Fort Riley ; then at Fort Barker; 
subsequently at Fort Hays ; and now, by the extension westward of this Railroad, 
is about to start from Fort Wallace, near the end of Government aid. 
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Also that the lowest rates paid by the United States for 
toagon transportation j under its contracts since 1864 inclusive, 
being the summer or lowest rates, are a^ follows: 1865, $2.05 ; 
1866, $1.38 ; 186T, $1.28 ; 1868, $1.29. 

The amount of business done by your Company for the 
Quartermaster's Department in 1867, as actually paid by the 
Government, exclusive of such vouchers for transportation as 
have not yet been presented for adjustment, is as follows : 

For transportation of troops $111,406 58 

For transportation of freight 355,646 95 

Total *$467,053 53 

And that one-half of said sum under the jrrovisions of law has 
been retained and applied to the payment of the interest and 
principal of the bonds loaned the Company by the United States. 
It raay properly be assumed that the average rate per ton 
per mile charged by your Company (10,^c.) being based upon 
your published tariff rates, is somewhat in excess of the actual 
average rate paid by this Department for its transportation, 
owing to the fact that a majority of the freight carried for it 
is comprised under the lower classes, and that 10^ cents per 
ton per mile would approximate to the rate paid, 

Kespectfully, your obedient servant, 

D. H. RUCKER, 

Acting Quartermaster GenH^ Bot. Major GenH TJ, S. Army. 

* REUA.RK.'-'Including the vouchers referred to for transportation ia 186Y, not 
received from Auditor's Department by Quartermaster General at date of this 
certificate, the amQunt of business done for the Military Department alone was 
$477,067.12, as shown by affidavit of Auditor of Company, (page 33.) 
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(Accompauyiug Certificate of QuartermiiHter Geueral.) 



Statement of Accounts of the Union Pacific Railroad, Eastern Division, 
received at this OJice, showing the amounts of charges for transpor- 
tation of Troops and Freight in 1867, as paid by the United States, 



Numbers of Accounts. 



9 to 10 inclusive 



11 to 14 
15 to 16 
17 to 18 
19 to 21 
22 to 26 
27 to 30 
31 to 34 
36 to 38 

39 

iO to 44 inclusive 



1867. 



Troops. 



$2,210 70 

11,867 25 

3,271 10 

9,311 50 

24,586 30 

23,916 50 

11,379 95 

14,713 68 

3,273 50 



0,876 la 



$111,406 58 



Freight. 



$1,491 70 
13,489 82 
29,560 39 
11,203 59 

3.493 52 
98,482 83 
65,631 35 
77,951 62 

5,215 97 
29,724 05 
19,403 11 



$355,646 95 



Total pajm'ts 
for transpor- 
tation 8 e r^ 
vices. 



$3,702 40 
25,357 07 
32,831 49 
20,514 09 
28,079 82 
122,399 33 
77,011 30 
92,665 30 
8,489 47 
29,724 05 
26,279 21 



$467,053 53 



QUARTBBMASTSB GeNBRAL'S OfFIOE, 

Washinqton, D. C, June 3, 1868. 



4 D. B'k, 8, U. 16. 
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EXPLANATORY NOTE. 

Some misapprehension has arisen in consequence of a seeming dis- 
erepmey between the amount of business stated in the preceding report 
of Military Committee of House, as deduced from the certificates of 
Quartermaster General's and Postmaster General's Departments above 
and following ; and the amount mentioned as haying been covered into the 
Treasury, in a printed message of the President of the United States. 
transmitting report of Secretary with certificate of Register of Treasury 
on this subject, dated December 18, 1867. 

This discrepancy is entirely explained by the following certificate 

Irom the same officer : 

Treasury Department, 
Register's Office, June 13, 1868. 

General Wm. J. Palmer, 

Treasurer Union Pacific Railu>ay, E. D. 

Sir : In answer to your oral request, I have to inform you that my 
statement (dated December 18, 1867, marked B, accompany ing com- 
munioation of the President to the Senate, dated January 6, 1868) 
showing ((87,946.42 as the amount received and covered into the Treas- 
ury firom the Union Pacific Railway Company, Eastern Division, from 
the amounts due said Company for transportation performed for the 
various Departments of the Government, to September 30, 1867, 
embraced only the accounts^ ichich, at that date had passed by final 
siaiements through the War and other Departments, and the Auditor's 
and Comptroller's offices of the Treasury Department, and been recorded 
in this Bureau from final warrants, and the records of this office con- 
tain no information as to unsettled accounts in the War or other Depart- 
ments, or in the accounting offices of the Treasury Department, wnich, 
frequently, do not reach this Bureau for six months or more after the 
services have been actually performed by the Company, and therefore the 
statement made in December gave no rdicMe information as to the actual 
amount of business perfonned during the year 1867. 

The amounts covered into the Treasury to the credit of the Union 
Padfic Railway, Eastern Division, by warrants through this office up 
to May 8, 1868, were ^244,669.50; corresponding to a business of 
double that amount, of which ^5,873.49 represents business done in 
1868, while there may be other accounts for the year 1867 yet to come in. 

Until all accounts for any fiscal year are finally closed, the most 
accurate statement of business done during any given period would be 
the certifi/xUe of the Department^ which first receives and passes upon 
the accounts. 

I have the honor to be, 

Very respeotfiiUy, 

N. L. JEFFRIES, 

Register. 
♦See Certificate of Quartermaster General's Department, page 22. 



\ 
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St. Louis, June 6, 1868. 
To Gbnerai. W. J. Palmer, 

Treasurer Union Pacific Railway Co., E, D. 

In answer to your inquiry, you are informed that forty- 
six million (46,000,000) pounds Government supplies were 
transported over Union Pacific Bailroad, Eastern Division, 
last year, and that I advertised for proposals for transporting 
twenty million (20,000,000) pounds on Koute No. 2,* for 
year ending March 31, 1869. 

The average distance which this Bailroad transported 
Government supplies last year was about one hundred and 
fifty-three (153) miles. 

L. C. EASTON, 

Deputy Quartermaater Oeneral Military Div. of the Missouri. 
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Post-Ofpicb Department, 

Contract Office, 
Washington, May 5, 1868. 

Sir — In reply to your inquiry of this date, you are informed 
that the Post-Office Department will pay from July 1, 1868, 
for mail service between Hays City, Kansas, and Santa Fe, 
N. M., at the rate of $171,720 per annum for daily service. 
This will include the branch service from Fort Lyon to 
Pueblo, and from Virginia City by Cimmaron to Taos. The 
distance from Fort Lyon to Pueblo is sixty miles, and from 
Virginia City to Taos seventy miles. The rate of compen- 
sation paid Union Pacific Bailroad, Eastern Division, is $150 
per mile per annum, while that allowed for stage service is 
at the rate of $243 per mile for 707 miles. 

Very respectfully, 
(Signed,) GEORGE W. MoLELLAN, 

Second Assistant Postmaster General. 

To C. B. Lambobn, 

Secretary Union Pacific Railway Company^ £, 1). 
* Route No. 2 is beyond end of track to New Mexico. 
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Positioa and DlstribiUion of Troopi in the Department of the Missouri, 
commanded by Major General Philip H. Sheridan, including Kansas, 
Colorado, and New Mexico, with distances hy Wagon Road, (as 
authorized hy General Order No. 66, of Quartermaster General, 
November 30, 1867.) 



Miles firom MilMfirom No. Go's of 
Kansas City. Leavenw'h. Troops. 



To wbat Regiments 
belonging. 



Ft. Leaven w'b, Kan. 






1 


3d Inf. and Hdqrs. 


Camp Hoffman, '< 






1 


10th Cav. 


Camp Grierson '' 






1 


10th Cav. 


Fort Rile J, Kansas, 


139 


134 


1 


10th Cav. and Hdqrs. 


»• Harker, " 


222 


217 


\ 


10th Cav., 5th and 38th Inf. 
4th Artil'ry, and Hdqrs. 


»' Zara, 


263 


258 






" Hays, '* 


294 


289 


6 


10th Cav., 3d and 38th Inf. 


'* Lamed, ^' 


295 


290 


4 


10th Cav. and 3d Inf. 


Downer's St'n, '* 


335 


340 


1 


5th Inf. 


Monument •* ** 


387 


382 


1 


38th Inf. 


Fort Dodge, ** 


356 


351 


4 


7th Cav., 3d and 37th Inf. 


End of Government aidj 400 


395 






Fort Wallace, Kansas 437 


431 


5 


7th Cav., 5th Inf. 


** Lyon, Colorado 


> 561 


556 


4 


7th Cav., 3d and 37 th Inf. 


Cedar Point, *' 


571 


566 


1 


37th Inf. 


Trinidad, 


636 


631 






Maxwell' 8 R'ch,** 


700 


695 






Fort Reynolds, " 






2 


7th Cav., 5th Inf. 


Pueblo, '* 


621 


610 






Fort Union, N. M. 


778 


773 


3 


3d Cav. 


" Marcy,S'taFe,N.M. 878 


873 






'^ Bascom, 


** 923 


918 


1 


3d Cav. 


'* Sumner, 


*♦ 92G 


921 


6 


3d Cav., 5th and 37th Inf. 


'* Garland, Col., 


931 


926 


1 


3d Cav. 


Albuquerque, 


** 943 


938 






Fort Stanton, 


'* 985 


980 


1 


3d Cav. 


*» Wingate, 


** 1028 


1023 


2 


3d Cav. and 5th Inf, 


'' Craig, 


'* 1038 


1033 


1 


3d Cav. 


'* McRae, 


'* 1070 


1065 






** Selden, 


'* 1123 


1118 


2 


3d Cav., 38th Inf. 


'^ Cummings, 


•' 1174 


1169 






" Bliss, Texas. 


1185 


1180 






" Bayard, 


'* 1216 


1211 


1 


3d Cav. 


•* West, 


<( 








** Plummer, 


(( 




1 


37th Inf. and Hdq'rs. 


" Butler, 


(i 








«* Thorn, 


<( 









Total, 55 Companies. 



In the field, en route in the Department, 

7 Companies 7th Cav. and Hdq'rs. 

1 *' 3d Inf. 

2 '' 5th Inf. 

4 " 37th Inf. 

3 '' 38th Inf. and Hdqrs. 

Total, 17 Co's — (some of which are at the unassigned posts in the above list ) 

r8ee next page et aeq.'i 
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KKOAPITULATION. 

Companies of troops in Kansas, at posts 29 

" " Southern Colorado 8 

'• " New Mexico 18 

Total companies of troops in this Department, at posts 55 

" " " " in the field, chiefly in New Mexico.. IT 

Total number of companies of troops in the Department of 
the Missouri along the general route of Kansas Pacific 
Railway 72 



Position and Distribution of Troops in Arizona ami Southern Califor- 
nia y loith distances as authorized hy Quartermaster's Department » 



it 



Camp Wright, California, 
Cady, " 

Rock Springs*' 
Independence" 

Drum Barracks, " 

San Diego, " 

Fort Mojave, Arizona 

Beale' 8 Spring, " 

Fort Yuma, California, 

Camp Willows, Arizona, 

Maricopa Wells, 

Camp McDowell, 

Fort Whipple, 

Camp Grant, 

Tucson, 

Camp Lincoln, 

Tubac, 

Fort Barrett, 
'* Lovell, 
" Bowie, 

Camp Goodwin, 
Wallen, 
McPherson, 






(I 
t< 
(( 
It 
i( 
li 
II 
(( 
{( 
<< 
(< 
t « 



Hiletifrom 
San Francisco. 

300 
551 

551 

480 

580 

690 

729 

750 

76*7 

81Y 

922 

946 

952 

961 
1000 
1009 
1047 
1052 
1057 
1118 
1140 



No. CJo'a of 
Troops. 

1 
1 



To what Re^ments 
belonglDg. 

9th Inf. 
14th Inf. 



Detachment. 14th Inf. 



o 



1st Cav. and 9th Inf. 



Detachment, llth Inf. and recruits. 

8th Cav., 9th and 14th Inf. 
14th Inf. and Hdqrs. 



4 



1 



-I 
•> 

3 



2 
3 

1 
1 
3 
2 

2 



1st Cav. 14th and 32d Inf. 
8th Cav. and Hdqrs. 
14th and 32 Inf. 

14th Inf. 
1st Cav., 32d Inf. 

32d Inf. and Hdqrs. 
32d Inf. 
32d Inf. 
1st Cav. and 32 Inf. 
I4th Inf. 



Total number of companies of troops in the Department of 
California along the general route of Kansas Pacific Rail- 
way 38 
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RESUME 

Of Troops along the general route of the Kansas I^acijic Railway, 
December 16, 1867, and that are^ or imU he, supplied therefrom. 

CJo's of Inf. Co'8 of Cav . 

Kansas 15 14 

Sothern Colorado 4 4 

New Mexico 8 10 

In the Field in Dep't of the Mo., chiefly in New Mexico... 10 7 

Arizona 10 8 

Southern California 5 1 

Total of each class 61 44 

Making the whole number of companies of both infantry 
andoalvalry 105 



Note. — The entire military force stationed between the Missouri River and the 
Pacific Coast inclusive, from the British Possessions south to Mexico, is two 
hundred and forty Companies, so that it will be seen that nearly one-half of that 
force is along the route of this Union Pacific Railway, Eastern Division. 



SUMMARY OF FACTS 

Contained in Foregoing Certificates 
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Statement shoioing the comparative cost of transporting Govern- 
ment StoreSy Troops, and Mails , by Kansas Pacific Bailroad, 
and by Wagons, for the year ending December 31 , 1867, being 
the sworn statement of S, T, Smith, Auditor of Union Pacific 
Railway Company, Eastern Division, 

RAILROAD. 

Total earnings from Government freight $368,310 02 

'' '' '' '' troops 108,757 10 

mails 34,841 12 



u (c (( a 



Total Government earnings, 1867, $511,908 24 

Total number of tons freight carried, 22,853; number 
tons carried one mile, 3,500,420 ; average distance to ton, 
15Si(J, miles ; average rate per ton per mile, lOi^, cents. 

The Government rate for wagon transportation for same 
period was as follows : 

April to September, inclusive, six months, at $1.28 per 
hundred pounds per hundred miles. 

October, November and December, three months, at $2.34 
per hundred pounds per hundred miles ; 
Being an average rate of $1.63^ per hundred pounds per 

hundred miles. 

The above tonnage figured at this rate for the average 
distance, 153i«) miles, would cost the Government 32i% cents 
per ton per mile, or » $1,143,462 03 

The actual cost to the Government for trans- 
porting the above freight by railroad was 
10i^(J> cents per ton per mile, or 368,310^02 

Showing a saving \xx favor of rail transporta- 
tion in that year of, $775,152 01 



The actual saving to Government in traasporting troops 
cannot be definitely arrived at ; but taking into considera- 
tion the delay, cost of forage, subsistence, wear and tear 
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of public animals, and other expenses incident to march- 
ing, I think the saving to the Government may be safely 
stated at one-half the actual amount paid for rail trans- 
portation.* 

The actual amount received for mail service 
for the year ending December Slst, 1867, 

was 

Average distance carried, 233 miles. 
Average rate per mile, |149,53. 

The contract amount to Barlow, Sanderson 
& Go's Stage Line for mail service on this 
route is $171,720 per annum for 774 miles,t 
or an average rate of |221. 86 per mile per 
annum, at which rate mail service for 233 
miles would cost the Government 51,693 38 



134,841 12 



Exceeding the cost of rail transportation by $16,852 26 



The following recapitalation, based upon the foregoing 
statement, will more fully show the saving to the Govern- 
ment of rail over wagon transportation : 





Wagon 
Transportation. 


Rail 
Transportation. 


Savins In favor of 
Rail lYansport^'n. 


Gov't freieht 


$1,143,462 03 
163.135 65 


$368,310 02 $'775,152 01 
108. ■757 10 ' ^^ ^*ra r.r. 


*' troops 


" mails 


51.693 38 


34 841 12 


16,852 26 








Totals 


$1,358,291 06 


$511,908 24 


$846,382 82 



Showing a saving to the Government of nearly twice the 
whole cost of rail transportation for the year. 



* Or the saving at one-third the cost of marchiny the troops. 

t This should be seven hundred and seven miles, or an average rate of $243 
per mile per annum, as shown bj preceding certificate of Postmaster General, 
which increases this saving from $16,852.26 to over $21,000. 
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The average length of main line operated in 
1^7 was 201^ miles, making the liability to 
the Government, in U. S. Bonds, at $16,000 
per mile, $3,218,893. 

The interest on which, at six per cent, per 

annum, is $193,133 58 

Deduct this from the total savings as shown.... 846,382 82 



And there is left from the savings $653,249 24 

A sum sufficient to discharge the bonds in less than Jive years, 

S. T. SMITH, 

Atiditor. 



State of Missouri, ) 

County of St. Louis, ) ' 

S. T. Smith being sworn, on his oath says, that he is the 
Auditor of the Union Pacific Railway Company, Eastern 
Division, and the facts set forth in the foregoing statement 
are true, to the best of his knowledge and belief. 

(Signed,) S. T. SMITH. 

Sworn to, and subscribed before me, this 8th day of May, 
1868. 

Attest, my official seal. 

(Signed,) W. E. WAGNER, 

[seal.] Olerk, 



The Auditor, Mr. S. T. Smith, has omitted to state that, 
of the amount, $511,908ioo, of Grovernment business done by 
this Railroad last year, only one-half (under the provisions 
of the Pacific Railroad Act) was paid to the Company ; 
whereas, if the transportation had been done by wagon 
trains, &c., the whole would have been paid in cash by the 
Government. This makes it necessary in order to ascertain 
the actual money saving to the Government last year due to 
the existence of this Railroad, (and of the contract between 
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the Government and the Company, based upon its aid,) to 
add $255,954i^£ ^^ the amount of saving shown by the Aud^or. 
The result is a total actual saving of cash expenditure to 
the Government for the year, of $l,102,336i%, which would 
wipe out the interest and principal of the entire Government 
issue of bonds to this.Boad in less than four years. 

WM. J. PALMER. 

Treaturer Union Paeifie Railway Company ^ E. D. 
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St. Louis, May 9, 1868. 

Gen. Wm. J. Palmer, Treasurer^ 

Washington : 

Dear Sir : Enclosed please find statement of tonnage of 
Government freight, and mileage of Government troops 
transported during 1867. 

Respectfully, 

S. T. SMITH, Auditor, 



UNION PACIFIC RAILWAY, E. D. 



U, S, Freight — Annual Statement of Tonnage for 1867. 


BETWEEN STATIONS. 


Tons 

Carried 

Kant. 


Ton>4 

Carried 

West. 


TOTAL. 


Tons 

Carried 

One Mile. 


Leavenworth ...Fort Rilev 


ST 

23 
1 

30 

1 


3,805 

65 

3,100 

146 

5,498 

439 

4,361 

402 

18 

43 

9 

85 

16 

Gl 

136 

1 

1,254 

2,030 

1 

151 

36 

18 

336 

T50 


3,842 

65 

3,123 

14-7 

5,498 

439 

4,361 

402 

18 

43 

9 

85 

16 

61 

136 

31 

1,254 

2,030 

1 

151 

36 

18 

337 

•750 


503 302 


Bavaria 


12 350 


Fort Harker 

j<' Hays 


6'n,455 
42.042 


State Line Fort Rilev 


747 T28 


Bavaria 


85 605 


Fort Harker 

'' Hays 


959,420 
116 982 


Lawrence Fort Riley 

'' Harker ...... 

" Havs 


1,T46 
Y,983 
2 268 


Topeka Fort Riley 

'' Harker 

Manhattan Fort Riley 

** Harker 

Fort Rilev Salina 


5,865 
2,448 
1,03'7 
13,736 
1 550 


Bavaria 


73,986 

170,520 

155 

12,231 

5,472 

864 

8.425 


Fort Harker 

'' Hays 

Junction City. ..Fort Harker 

'' Hays 

Solomon Fort Harker 

Fort Harker.... Bavaria 


Fort Havs 


53 250 






Total 


92 


22,Y6l 


22,853 


3,500,420 





Average distance 153ioo miles. 

Average rate per ton per mile lOfo^^, cents. 



NuTnher and SGIeage i^ 



United State* 
yrarl867. 



Troc^ carried during the 



Stole Line.. ..T«ri» 


^T 


i 


1 


i 


ill 


1 


i 

5 


J 


i 


i 


1 


i 


1 

4ai 

a 

» 

40t 

n 

W4B 


onenilf. 
















9 


86 


23^ 


i 

1! 
'!! 

» 

47 

*? 

JO 
SO 












1 
















£.« 


M 


3 




;;: 




'iJffi 
















WyandoKe.Ft. Riley 






lU 


« 


403 


BOB 


■i 


« 


> 




"i 


iii 


iii 


iii 


*i 


"« 


Fl. ^ley 


"ii 


« 










» 


so 


40 


T^ 


























406 


MO 


100 


w 


44 
"ft 


'is 


"•^ 


































'^ 










* 




























4 


Ijm 


W'mttoirn.Ft.Bltey 


.!' 


... 




» 
































WiiDiego...FLmi#j 
Mu.lullmn.FC.Biln 


"n 


M 












11 


t 




■«! 
















1 

"i 

4 


■■i 


in 












!^. 


.■" 




















"* 


,J 


w 


H 


Hwkn 


























I 




































S 




















« 








»s 












































■!! 


i 


WB 


9» 
















I 




3 






















































£ll«™rlb H.y. 
























lu 


217 


H& 




«0 


K2i 


™ 


B« 


»; 


321 


» 


MT 


™'' 


].350,3S! 



Earnings ia 1861 from I riins porta lion U. S. Troopa, $108,757.10. 

Average miles to passenger, 138.5. Rata per mile 8.05 cents. 

The rale pec mile iia per P.iaaenger Tariff U 7.58 cents. The excess of tbe rale 
lor transportatioD of tro<ips aa above is caused by eicesa of baggage, camp and 
garrison eqaipage, officers' horses, Ac, 4c., which were entered on tbe orders for 
transportation of trnnjw, and ainoiint includert in passenger earnings. 



S T A.T E Ml E ]Sr T 

Showing in detail 

THE SAVINGS TO THE GOVERNMENT 



BY THE 



EXTENSION OF THE KANSAS PAOIFIO RAILWAY, 

From end of present Government aid in Kansas (about four 
hundred miles from Missouri River) tvestward. 
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Quartermaster's estimates for 1868 of amount of transporta- 
tion on Eoute No. 2,* as shown by certificate of Quarter- 
master's Department, (see page 26,) 20,000,000 pounds. 

Distance from end of track in Kansas near 400th mile post 
(or end of present Government aid) by wagon road to 
Albuquerque,t as shown by table of distances issued by the 
Quartermaster's Department as a *' general order," (see 
page 27,) 523 miles. 

Kate paid by Government for wagon transportation from 
Fort Harker to New Mexico, (on Koute No. 2,) per 100 
pounds per 100 miles, $1.28 

This is the contract rate for present season. (See certificate 
of Quartermaster General, page 22.) 

Total cost of wagon transportation at above rate for 20,000,000 
pounds, from end of track to Albuquerque, (523 miles,) 
$1,338,880 

Distance by railroad, as per chained survey of the Company, 
from end of track near 400th mile post, to Albuquerque, 
via *' Cimarron Pass" of Eaton Mountain, 487 miles. 

Present cost of transporting Government material and sup- 
plies by Railroad, per 100 pounds per 100 miles, 50 cents. 

Total cost of rail transportation at this rate for 20,000,000 
pounds from end of track to Albuquerque, (by rail 487 
miles,) $487,000 

* Route No. 2 is the constantly diminishing Road to New Mexico, which for- 
merly began at the Missouri River ; afterwards at Fort Riley ; then at Fort Harker ; 
subsequently at Fort Hays ; and now, by the extension westward of this ^nil- 
road, is about to start from Fort Wallace, near the end of Government aid. 

t Although Fort Union is the terminus of Route No. 2, yet, Albuquerque, on 
the Rio Grande, is taken as a common distributing point, because supplies are 
transported from Fort Union beyond^ to Sante Fe„ Fort Wingate, Fort Craig, 
Fort Sumner, Fort Stanton, Fort Garland, Albuquerque, Fort Selden, Fort 
Cummings, Fort Bayard, Fort Plummer, and various other posts west and 
south in New Mexico— and on these shorter subordinate routes, the wagon rates 
per mile are higher than on the through route from the States (No. 2) — so that it 
would be improper to select any place east of Albuquerque as the average distrib- 
uting point. 



u 
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R £ S U M K . 



(Jo8t of wagon trauHportation^ as Rhown ^1^338,880 

Cost of rail '' '' 487,000 

Savin^y of rail over wagon for 18G8 $851,880 



Cost of transportation of mails from Hays City to 
New Mexico, as per contract with Post-office De- 
partment, (see certificate of Second Assistant 
Postmaster General, page 26,) $171,720 

Cost by rail from Hays City to Albuquerque, 682 
miles, at $150 per mile per annum, as per con- 
tract, (see certificate of Post-office Department, 
page 26,) 102,300 

Saving per annum of rail over stage in transporting 

mails $69,420 



Total receipts of Railroad iu Kansas for transporting troops 
in 1867, on an average of 202 miles of Road operated in 
that year $108,757 

The same average applied to the length of Road (when com- 
pleted) between end of track near 400th mile post and 
Albuquerque, would give $245,144 

Which it is fair to presume in the saving of time, rations, 
forage, wear of material, loss and depreciation of wagons 
and mules, etc., would show a saving to the Government of 
at least one-third of the cost of marching the same troops. 
This is equivalent, on the extension of the Railroad from end 
of track to Albuquerque, to $122,572 
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RECAPITULATION. 



Shoioing saving to the Oovemment from the foregoing sources 

for 1868. 



« 



On Quartermaster's stores for New Mexico $851,880 

On mails for New Mexico 69,420 

On troops for New Mexico 122,572 

Saving $1,043,872 

Add annual saving for transporting Indian sup- 
plies for Interior Department, say 40,000 

(This, it is true, is estimated, but it is believed to be not only 
within bounds, but, under certain contingencies, to be only a 
fraction of what that saving will prove to be.) 

Total sa^'^ing to the Government in transportation 
by the use of Railroad from: end of present sub- 
sidy in Kansas, to Albuquerque, (not including 
any saving due to the portion of the Boad al- 
ready aided between Kansas City and the 400th 
mile post,) $1,083,872 
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Total amount of United States bonds asked of the Govern- 
ment by the Company, as a loan to secure the extension of 
its Road to Albuquerque $14,800,000 00 

The annual interest on which (payable in cur- 

ency) is $888,000 00 

Amount of sinking fund necessary to be set 
aside annually, to extinguish all the Gov- 
ernment bonds at maturity, (30 years,) 187,204 33 

Total yearly payment, interest and 

sinking fund $1,075,204 33 

But the annual saving to the Government in 
transportation y for Military Department, 
mails, and- Indian supplies, as already 
shown, is $1,083,872 00 

Which exceeds the entire annual obligations (due to both 
interest and principal) incurred by the Government on ac- 
count of the aid required by this Company for the extension 
of its Road to the Rio Grande. 

It will be observed that this makes no reference to the fact 
that one-half of the amount due to the Railroad for all trans- 
portation is, by the act, retained by the Government to reim- 
burse its loan, but proceeds on the supposition that the whole 
is paid in cash to the company as earned. 

To ascertain the actual saving of cash expenditure to the 
Government it is therefore necessary to add 50 per cent, to 
the above saving, or $541,936, making total amount retrench- 
ment $1^625,808, which would wipe out the entire Govern- 
ment aid in less than ten years. Or should the amount of 
transportation to New Mexico, estimated above at twenty 
millions pounds, fall off one-half, the saving would still 
pay off the United States bonds long before the Government 
has agreed to pay them, (thirty years.) It is believed, how- 
ever, that the amount of transportation usually exceeds the 
estimates, instead of falling short. 
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Furthermore, the Pacific Railroad act requires that on the 
completion of the Road five per cent, of the net earnings of 
(he Road from all sources shall be paid into the United States 
Treasury annually^ as an entirely additional resource to meet 
the Government bonds. 

But there is still another and greater source of economy 
that has not been adverted to : that is by the reduction of the 
military force itself rendered possible by the extension of a 
Railroad through these remote sections — giving to one regi- 
ment by its greater mobility the efficiency of two, and build- 
ing up settlements which will protect themselves against the 
Indians as they now do in eastern Kansas and in California. 

Lieutenant General Sherman stated in his recent testimony 
before the Pacific Railroad Committee of the Senate, at a 
meeting which was attended by members of the Military 
Committee of the House, that of the two regiments of 
infantry and one regiment of cavalry now quartered in 
New Mexico, the annual cost of which he estimated at 
about $4,000,000 

The extension of the Railroad to the Rio Grande 
would permit one-half to be dispensed with, 
thus saving to the Government, per annum |2, 000, 000 

The cost of transporting supplies, etc., for the 
remaining one and a half regiments would be 
one-half of present demand, as above shown, 
and the saving would therefore be one-half 
of $974,452 487,226 

Total annual saving in War Department by con- 
struction, only of the extension from end of 
present subsidy to the Rio Grande $2,487,226 

Add annual saving on mails, as shown 69,420 

Add annual saving on transporting Indian sup- 
plies 40,000 

Showing on this basis the annual saving to the 
Government by aiding in the construction only 
of 487 miles of extension from end of present 
subsidy to Albuquerque $2,596,646 
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At which rate the Government would be reimbursed for 
its entire loan in less than six years, and the subsequent 
saving in transportation would be a continuous clear gain 
thereafter, over and above the provisions for securing the 
repayment of the loan. 

And this provision, together with that for the retention 
by the Government of one-half its transportation bills, and 
for the prior and exclusive use of the Boad by the Qt)vern- 
ment whenever desired, are permanent conditions binding 
on the Boad, no matter into whose hands it may fall, so that 
the United States is secured against any possible risk of loss. 
(See section 6 Pacific Bailroad act of 1862, and sections 5 
and 10 of amendments of 1864, pages 9 and 10 of this book.) 
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But thin argutueut, ntrong as it is to Albuquerque, is still 
stronger to the Colorado river, and even to the Pacific coast, 
because there is as large a force stationed in Arizona and 
Lower California* as in New Mexico, and the cost of sup- 
plying these troops, for the protection of the miners, trans- 
porters, producers, United States mails, etc., in that district, 
is even greater than in New Mexico. f 

It is the desire of the Company to begin, simultaneously 
with the extension of their track west from Kansas, the con- 
struction of their Road eastward from the Colorado, which 
is navigable for one hundred miles above where the Kansas 
Pacific Bailroad Survey crosses it. The effect of this will 
be at once to cheapen greatly the transportation required by 
the Government for the supply of Fort Whipple and the 
other military posts in Central Arizona, besides dispensing 
with the necessity of maintaining a considerable proportion 
of the existing military force in thy.t section, by opening up 
to settlement the valuable mining region between the Great 
Colorado and the Verde River and south to the Gila, with the 
rich and fertile parks and pineries in the vicinity of San 
Francisco Mountain, and of Prescott and other parts of 
Central Arizona. 

As a measure purely of military retrenchment and econ- 
omy, not taking at all into consideration the increase of tax- 
able wealth and national power to be derived from the devel- 
opment of a very extensive mineral region over one thou- 
sand miles in length, reported and known to be of great 
wealth, and from the settlement of the pastoral, agricultural 
and timber districts of New Mexico and Arizona and Cali- 
fornia, or the value conferred upon the Government lands 

•^See List of Garrisons and Distribution of Troops, page 27. 

tSupplies for at least half of the military posts in Arizona are now shipped 
from San Francisco to Guaymas, Mexico, and thence by wagon to Tucson ; trans- 
portation costing, by contract, $150 per ton in gold j half of which would be a 
high price by rail from San Francisco to the same posts. 
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which now, from the Arkansas to the Coast Bange, are lying 

entirely idle and unproductive, it is desirable that proper aid 

be extended by the Government to ensure the completion of 

this Boad to the Pacific coast at the earliest possible day. 
Any postponement of this assistance, besides retarding 

the development of a large amount of mineral and agricul- 
tural wealth, is an immediate and unnecessary tax upon the 
military budget of the nation. 

We also find that the army is constantly obliged to build 
local wagon roads in the country under consideration, to pro- 
duce, on a limited scale, an economy which the construction 
of this highway would ensure on a large and comprehensive 
scale. 

Besides these considerations, if a large Indian war were 
to break out, an event liable to happen at any moment, the 
saving in transportation shown in the above calculations, 
which are based merely on the present peace establishment, 
would inure to the Government much more rapidly. 

The efiect of this Boad in protecting the Mexican border is 
also worthy of earnest consideration, since it acts as a measure 
of prevention, in an economical way, of results, which might 
in certain contingencies, entail heavy expenditures upon the 
nation. The same is true of the entire southern border of 
our Pacific coast. 

We have purposely refrained herein from dwelling on 
those broader national aspects of the case which originally 
induced the country to adopt the policy of aiding these 
Pacific Bailroads, but have almost entirely confined ourselves 
to the narrowest consideration of immediate economy to the 
Government, in the transportation of men and material, 
which, since they must be carried, necessarily raise the 
question of *' how they can be carried most cheaply ?" and 
in the still greater saving of the very necessity for such trans- 
portation. 
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The following bill for supplies was paid by the Union Pacific 
Railway Company, E. D., during its recent surveys, to the 
U. S. Quartermaster at Fort Bowie, Arizona, under General 
Grant's order permitting the Company to purchase forage and 
subsistence at Government posts, at cost price, with actual 
cost o{ transportation added. 

It will be observed that, while the cost of the 200 lbs, pork 
and 84 lbs. salt was |47, that of the transportation of these 
articles from Fort Yuma was $133, nearly three times as 
much as the Yuma price, and equivalent to over five times 
the cost of transportation by rail at the present rates on this 
Railroad — not from Fort Yuma, but from San Francisco to 
Fort Bowie, and over ten times the cost from San Diego. 



The Union Paoific Railway Company, Eastern Division, 

To The United States, Dr. 

Nov. 11, '67. To 200 lbs. pork, at 18c. per lb |36 00 

To 84 lbs. salt, at 13^c. per lb 11 34 

To transportation on 411 lbs. at 23c. 

per \h, in coin 133 29 

Total $180 63 

Received at Camp Bowie, A. Ty., this 11th day of Nov., 
1867, of J. M. Blair, Q. M. E. C. U. P. R. R., E. D., the 
sum of one hundred and eighty dollars and sixty-three cents 
($180.63) in full of the above account. 

(Signed) EDWARD B. HUBBARD, 

2dLt.32dIn/. A. 0. S. 

Approved : 

EDWARD B. HUBBARD, 

2d Lt, 32d Inf. J Comdg. Post. 



The price paid by General Palmer's engineer parties, on 
the recent surveys of this Company, for corn, including trans- 
portation at the boundary line between Mexico and Arizona, 
was 10 cents per pound, and at Fort Whipple (adjoining 
Prescott, Arizona) for corn and barley 8^ cents per pound 
in gold. 
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General Grant, in his report as Secretary of War ad 
interim, remarks: ' . -• 

'^During the last summer and summer before, I caused 
inspection to be made of the various routes of travel^ ilnd 
supply through the territory between the Missouri river and 
the Pacific coast; the cost of maintaining troops in that sec- 
tion was so enormous, that I desired, it, possible, to reduce 
it. This I have been enabled to do, to some extent, from 
the information obtained from* these inspections; but, for the 
present, the military establishment between the lines desig- 
nated must be maintained at a great cost per man. The 
completion of the Railroads to the Pacific will materially reduce 
this cost^ as well as the number of men to be kept there. The 
completion of those Roads will also go far toioards a permanent 
settlement of our Indian difficulties, * ' 
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Headquarters I^^ilitart Division of the Missouri, 

St. Louis, Mo., March 4, 1868. 

General U. S. Graot, 

WwBhirigton, D. C. 

General : Several gentlemen of this city personally known 
to both of pd,.intere8ted in the Union Pacific Railway, Eastern 
iJivigion, KaVe frequently spoken to me, and have now ad- 
dressed 1^ letter, which I enclose herewith, in which they 
virtually* ask our assistance in the efforts to extend their 
Rp^si^ westwardly to a point where they will reach timber 
and eoal, and where their Roads will be of additional military 
-advantage to us. You probably remember that by the first 
. c.. '.charter of the Pacific Road, it was designed for this branch 
'.;. ^to start from the State line near Kansas City, to follow the 
main valley of the Kansas River to the north of the Repub- 
lican Fork, (Fort Riley,) and up that Fork to a point in its 
valley abreast of Fort Kearney, and thence to make a junc- 
tion with the other branch of the Pacific Road in the valley 
of the Platte at the 100th meridian. Subsequently the route 
was changed with the consent of Congress, and the 
Directors were allowed to build their road up the Smokey 
Hill Fork, since which time it has in a measure ceased to be 
considered a feeder or branch of the Omaha Pacific Road, 
and has become a separate or independent Road altogether. 
By the terms of the original act or charter, this Company 
receives |16,000 per mile of Road finished, and when the 
location was changed from the Republican to the Smoky 
Hill, no increase of subsidy was made, so that this subsidy 
will cease to be paid when the extension amounts in distance 
to the length of the line originally provided for. 

This Road is now finished three hundred and thirty-five 
miles out from Kansas City, and the Company calculate 
that their subsidy will enable them to reach Fort Wallace, 
which is fifty miles beyond their present terminus, Cayote. 
Without the aid of additional subsidy the road will, how- 
ever, probably stop at Fort Wallace, which is in the midst of 
that wide tract of prairie, devoid of wood, coal, and every- 
thing useful, except buffalo grass. Ultimately, the Com- 
pany design to build this Road via New Mexico to California, 
substantially along the 35th parallel or Whipple's Route; 
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but in the present financial condition of the country, they 
hardly expect Congress at this time to give them the same 
subsidy which has been secured by the main Omaha Boad. 
Still, to them and to us, the termination at Fort Wallace 
will be very awkward, because the point is simply nowhere, 
being a mere naked spot in a limitless wilderness. It seems 
that the Company has secured iron and materials to build 
during this year a couple hundred of miles if they can only 
obtain from Congress a subsidy of $16,000 per mile, for, say 
two hundred and fifty miles beyond Fort Wallace. 

At the Cheyenne Wells, forty miles west of Fort Wallace, 
the proposition now is to branch one road to go to Cedar 
Point, one hundred miles west towards Denver, where are 
reported to exist beds of coal and considerable pine and 
cedar wood ; the other branch to go in the direction of New 
Mexico to Fort Lyon, seventy miles southwest of Cheyenne 
Wells. All I need say is, that the completion of this Boad 
during the present year to Fort Lyon would be a most im- 
portant event to the military interests of that frontier, and 
the completion of the other branch to coal and wood would 
also be most important to all the interests arong the valley 
of the Smoky Hill, chiefly so to us, tvho have to guard that 
line and to provide /or the wants of the necessary garrisons. 
It seems to me that we can with great propriety recommend 
to Congress, at its present session^ to extend their subsidy 
to this Company at the present rate for two hundred and 
fifty miles more, the aggregate amount being $4,000,000 in 
bonds. This road is a military necessity ^ and will very 
much stimulate the settlement of that region of our public 
domain. I therefore simply transmit to you the letter in 
question, signed by John D. Perry, President, with the 
foregoing remarks, and the expression of my opinion that 
this Boad is in most competent hands. I believe the Com- 
pany to be both able and willing to faithfully execute any con- 
tract or obligation they may make with the Government, 

I am, with great respect, your obedient servant, 

W. T. SHERMAN, 

Lieutenant General. 
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Hbadquartsrs Department of the Missouri, 

Fort Leavenworth, Kansas, May 2, 1868. 

General U. S. Grant, 

Commanding Army of the United States, 

Washington, D. C. 

General : The Kansas Branch of the Union Pacific Rail- 
road will, in a short time, be completed to a point about 
thirty (30) miles distant from Fort Wallace, Kansas. At 
this point the Government subsidy ceases, and the work ends. 

I would respectfully urge on you the importance of the 
Government continuing its aid at once as far as Fort Wallace, 
and afterward to Fort Lyon, C. T. The Road could be 
finished to Fort Wallace about July 1st, and to Fort Lyon 
in time for the spring freight to New Mexico in 1869. 

I know that pecuniarily it would be to the advantage of 
the Government to help this Road; certainly as far as Fort 
Wallace, and also to Fort Lyon. But. in addition^ it almost 
substantially ends our Indian troubles by the moral effect which 
it exercises over the Indians, and the facility which it gives to 
the military in controlliug them. 

1 have not had a single depredation in my Department 
since I assumed command, and I have the greatest desire to 
maintain this peaceful condition of affairs. I have made a 
great deal of personal exertion by visiting nearly every post 
in the section of country in which the Indians were hostile 
last year, and in all interviews with the Indians was led to 
believe that we may be able to preserve the peace the coming 
summer. 

No one, unless he has personally visited this country, 
can well appreciate the great assistance which this Railroad 
gives to economy, security, and effectiveness in the adminis- 
ration of military affairs in this Department, 

Yours truly, 

P. H. SHERIDAN. 

Major Oeneral United States Army, 
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Hradquaktbrs Miutary Division of the Atlantic, 

Washington, D. C, June 4, 1868. 

To Major General J . M. Schopield, 

The Honorable Secretary of War, 

Washington, D. U. 

8ir: Having observed the favorable report of the Com- 
rnittee on Military Affairs in reference to the extension of the 
XJnion Pacific Railroad, E. D., I have the honor to state that 
from my knowledge of the facts concerning that Boad, which 
is probably as intimate and extensive — an(l as regards actual 
experience, in some respects, more minute as to details than 
that of those who have spoken favorably of that enterprise, 
I feel at liberty to offer the weight of my testimony in a 
few words, believing that the interests of the Government 
may be benefitted thereby. I commanded the Department of 
the Missouri, extending as far west as the western line of 
Colorado, last year, during an Indian war, and from my 
personal experience, obtained while I was on the plains, with 
respect to the transportation of troops and supplies by the 
Railroad in question, as well as its great importance in con- 
nection with the settlement of that country, I feel that I 
can speak in strong language as to the necessity of this Road 
being extended as rapidly as practicable to Fort Wallace, 
where I have lately been. It should then be completed to 
Fort Lyon on the Arkansas as soon as possible by the most 
favorable route — then to Fort Union and the Rio Grande. 
I consider any assistance given by the Government to this 
enterprise as most wisely and advantageously applied. 

I am sir, very respectfully, 

Your obedient servant, 

W. S. HANCOCK, 

Major Oeneral United States Army. 
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St. Louis, Mo., June 8, 1868. 

General Wm. J. Palmer, 

TreoBUTtr Union Pacific Railway ^ E, U,, 

Washington, D. 0. 

In reply to your inquiries as to amount of Government 
freights over the Union Pacific Railway, Eastern Division, 
during 1867 : The military force now stationed in Kansas, 
Colorado, and New Mexico, is about the same as theu, and I 
consider the extension of your Road as of great military ne- 
cessity, and productive of sufficient economy in army expen- 
ditures to fully discharge the Government loan in a reason- 
able time. 

L. 0. EASTON. 

Deputy Quartermaster General United States Army^ 
Acting Chief Quartermaster Military Division of the Missouri, 
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